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Independent Auditor’s Report 
 
 
To the Commissioners 
Grafton Water District 
Grafton, Massachusetts 
 
 
We have audited the accompanying financial statements of the business-type activities and the aggregate 
remaining fund information of the Grafton Water District in Grafton, Massachusetts, as of and for the year 
ended June 30, 2021, and the related notes to the financial statements, which collectively comprise the 
Grafton, Massachusetts Water District’s basic financial statements as listed in the table of contents.  
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error.  
 
Auditor’s Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audit.  We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America.  Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement.  
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements.  The procedures selected depend on the auditor’s judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error.  In making 
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control.  Accordingly, we express no such opinion.  An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions.  
 
Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the business-type activities and the aggregate remaining fund information of 
the Grafton Water District, Massachusetts, as of June 30, 2021, and the respective changes in financial 
position and, where applicable, cash flows thereof for the year then ended in accordance with accounting 
principles generally accepted in the United States of America.  
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Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis, the budgetary comparison information and the other post employment benefit plan 
schedules as listed on the table of contents be presented to supplement the basic financial statements.  
Such information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the 
basic financial statements in an appropriate operational, economic, or historical context.  We have applied 
certain limited procedures to the required supplementary information in accordance with auditing standards 
generally accepted in the United States of America, which consisted of inquiries of management about the 
methods of preparing the information and comparing the information for consistency with management’s 
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit 
of the basic financial statements.  We do not express an opinion or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide 
any assurance.  
 
Other Information 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the Grafton, Massachusetts Water District’s basic financial statements.  The Supplementary 
Schedule, as listed in the table of contents, is presented for purposes of additional analysis and is not a 
required part of the financial statements.  
 
The Supplementary Schedule is the responsibility of management and was derived from and relates directly 
to the underlying accounting and other records used to prepare the basic financial statements. Such 
information has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and certain additional procedures, including comparing and reconciling such information directly 
to the underlying accounting and other records used to prepare the basic financial statements or to the basic 
financial statements themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America.  In our opinion, the information is fairly stated, in all 
material respects, in relation to the basic financial statements as a whole.  
 
 

Scanlon and Associates, LLC 
 
Scanlon & Associates, LLC 
South Deerfield, Massachusetts 
 
September 29, 2021 
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Management’s Discussion and Analysis 
 
 
As management of the Grafton, Massachusetts Water District (the Water District), we offer readers of 
these financial statements this narrative overview and analysis of the financial activities for the fiscal year 
ended June 30, 2021.  The District’s performance is discussed and analyzed within the context of the 
accompanying financial statements and disclosures following this section.  
 
Financial Highlights 
 

• The Water District’s assets exceeded its liabilities by $20,486,168 (net position) at 
the close of the 2021 fiscal year.  This compares to the previous year when assets 
exceeded its liabilities by $19,145,868 or an increase of $1,340,300 (7%).  
 

• Total liabilities of the Water District decreased during the year by $185,717 to 
$2,484,813.  This net change resulted mainly from an increase in accounts payable 
of $213,662 and decreases in the OPEB liability of $123,462 and in the long-term 
bonds payable of $275,000 from the previous year.  
 

• At June 30, 2021, the Water District’s total current assets in the amount of 
$1,995,226 exceeded its total current liabilities of $722,942 by $1,272,284.  The 
relative value of the difference in those two amounts provides a good indication of the 
Water District’s financial strength over the short-term.  

 
Overview of the Financial Statements 
 
This discussion and analysis is intended to serve as an introduction to the Water District’s basic financial 
statements.  The Water District operates as a utility enterprise and presents its financial statements using 
the economic resources measurement focus and the full accrual basis of accounting.  In layman’s terms, 
this presentation means that financial information is reported using accounting methods similar to those 
followed by private sector companies.  The statements offer both short-term and long-term financial 
information about the activities of the Water District.  
 
Required Financial Statements for Business-Type Activities 
 
In reporting on the operations of its enterprise funds, the Water District’s basic financial statements 
include a Statement of Net Position; a Statement of Revenues, Expenses and Changes in Net Position; a 
Statement of Cash Flows, a Statement of Fiduciary Net Position and Statement of Changes in Fiduciary 
Net Position.  The financial statements also include notes that are considered essential to a full 
understanding of the data that is being presented on the face of the statements.  The primary purpose of 
the notes is to provide additional discussion, enhanced disclosures and tabular presentation of data to 
further explain information in the financial statements and to provide more detailed data.  
 
The information contained in the Statement of Net Position represents all of the Water District’s assets 
and liabilities and provides information about the nature and amounts of investments in resources 
(assets) and obligations to the Water District’s creditors (liabilities).  
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All of the current year’s revenues and expenses are accounted for in the Statement of Revenues, 
Expenses and Changes in Net Position.  This statement measures the success of the Water District’s 
operations over the past year and can be used to determine whether the Water District has successfully 
recovered all of its costs through user fees and other charges.  It provides the user with basic financial 
information about the profitability and credit worthiness of the Water District.  
 
The final required financial statement is the Statement of Cash Flows.  The primary purpose of this 
statement is to provide information about the Water District’s cash receipts and cash payments during the 
fiscal year.  The statement reports cash receipts, cash payments and net changes in cash resulting from 
operating; noncapital financing; capital and related financing; and investing activities.  The purpose of this 
statement is to tell the user where the Water District’s cash came from, what the cash was used for, and 
by how much the cash balance changed over the course of the fiscal year.  
 
In addition to the financial statements and accompanying notes, this report also presents as required 
supplementary information, a schedule of revenues and expenditures – budget and actual.  
 
 

2021 2020 Change
Assets:
  Current assets 1,995,226$        2,849,112$        (853,886)$          
  Capital assets 20,975,755        18,967,286        2,008,469          
    Total assets 22,970,981        21,816,398        1,154,583          

Liabilities:
  Current liabilities (excluding debt) 432,942             220,197             212,745             
  Current debt 290,000             275,000             15,000               
  Noncurrent liabilities (excluding debt) 146,871             270,333             (123,462)            
  Noncurrent debt 1,615,000          1,905,000          (290,000)            
    Total liabilities 2,484,813          2,670,530          (185,717)            

Net Position:
  Net investment in capital assets 19,070,755        16,787,286        2,283,469          
  Unrestricted 1,415,413          2,358,582          (943,169)            
    Total net position 20,486,168$      19,145,868$      1,340,300$        

Financial Highlights

Statement of Net Position Highlights

Business-Type Activities
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2021 2020 Change
Operating Revenues:
  Charges for services - Rates 3,071,186$          2,608,998$          462,188$             
  Service and entrance fees 182,250               187,300               (5,050)                  
  Miscellaneous fees 73,202                 24,470                 48,732                 
  Other 171,004               -                           171,004               
    Total revenues 3,497,642            2,820,768            676,874               

Expenses:
  Salaries and wages 551,938               548,715               3,223                   
  Employee benefits 141,436               335,577               (194,141)              
  Professional fees 71,939                 47,901                 24,038                 
  Office expenses 36,312                 29,921                 6,391                   
  Maintenance and operating 564,705               632,065               (67,360)                
  Depreciation 957,163               962,623               (5,460)                  
    Total expenses 2,323,493            2,556,802            (233,309)              

Non-operating revenues (expenses):
  Interest Income 3,794                   31,944                 (28,150)                
  Contributed Capital 248,640               20,000                 228,640               
  Interest Expense (86,283)                (96,917)                10,634                 
    Total non-operating revenues (expenses) 166,151               (44,973)                211,124               

Change in net position 1,340,300            218,993               1,121,307            

Net position - beginning of year 19,145,868          18,926,875          218,993               

Net position - end of year 20,486,168$        19,145,868$        1,340,300$          

Statement of Revenues, Expenses and 
Changes in Net Position Highlights

 
 
The Water District’s net position (i.e., the difference between assets and liabilities) is one way to measure 
financial health or financial position.  Over time, increases or decreases in the Water District’s net position 
are general indicators of whether its financial health is improving or deteriorating.  In addition to the 
relative change in net position, readers will also have to take into consideration the impact on operations 
of other non-financial factors and external influences.  These would include, but are not limited to, 
economic conditions, population growth, unusual rainfall patterns, changes in governmental legislation, 
restrictions on outdoor water use, the issuance of new regulations and the utilization of new technologies.  
 
As noted earlier, net position may serve over time as a useful indicator of a government’s financial 
position.  Assets exceeded liabilities by $20,486,168 at the close of fiscal year 2021.  
 
Net position of $19,070,755 (93%) reflects its investment in capital assets (e.g., infrastructure); less any 
related debt used to acquire those assets that are still outstanding.  The Water District uses these capital 
assets to provide services to citizens; consequently, these assets are not available for future spending.  
Although the investment in its capital assets is reported net of its related debt, it should be noted that the 
resources needed to repay this debt must be provided from other sources, since the capital assets 
themselves cannot be used to liquidate these liabilities.  
 
The remaining balance is unrestricted net position of $1,415,413 (7%) and may be used to meet the 
government’s ongoing obligations to citizens and creditors.  
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At the end of the current fiscal year, the Water District is able to report positive balances in all categories 
of net position for its business-type activities.  
 
The Water Fund is the financing and operations of the District’s water system.  The water fund shows an 
increase in net position of $1,340,300 (7%) during the current fiscal year.  This change was mainly due to 
operating revenues exceeding current operating costs by $1,174,149, interest income of $3,794, 
contributed capital of $248,640 and interest expense of $86,283.  Operating revenues increased by 
$676,874 (24%) while operating expenses decreased by $233,309 (9%) from the prior year.  
 
Capital Asset and Debt Administration 
 
Capital Assets.  The Water District’s investment in capital assets as of June 30, 2021 amounts to 
$20,975,755.  
 
The investment in capital assets includes land, construction in progress, buildings and renovations, 
machinery, equipment and other and infrastructure.  
 
Major capital events during the current fiscal year included the following:  
 

• Infrastructure improvements for $2,965,632.  
 
Debt Administration.  The Water District’s outstanding governmental debt as of June 30, 2021, totaled 
$1,905,000 for various water projects.  
 
Please refer to note 2D and 2E for further discussion of the capital and debt activity.  
 
Next Year’s Annual District Meeting 
 
The Water District operates under the "Open Meeting" concept where each registered voter has an equal 
vote in the adopting of Water District's budgets and appropriations.  The financial statements for June 30, 
2021 do not reflect the fiscal year 2022 Water District meeting with exception of the free cash amount 
used to fund the fiscal year 2022 budget.  The annual Water District meeting on April 27, 2021 authorized 
a fiscal year 2022 operating budget as follows:  
 

From Water receipts 2,348,050$          
  Water retained earnings (Free Cash) 250,000               
From Water receipts 2,598,050$          

 
 
Requests for Information 
 
The financial report is designed to provide a general overview of the Water District’s finances for all those 
with an interest in the government’s finances.  Questions concerning any of the information provided in 
this report or requests for additional financial information should be addressed to the Treasurer, Grafton 
Water District, 44 Millbury Street, Grafton, Massachusetts 01519.  
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Business-Type Activity
Enterprise Fund

Water
Fund

ASSETS
CURRENT:
    Cash and Cash Equivalents 112,358$                       
    Investments 901,398                         
    Receivables, net of allowance for uncollectibles:
      User Charges 763,276                         
      Betterment Receivable 23,489                           
      Due from Other Governments 23,701                           
  Other - Solar Credit 171,004                         
          Total current assets 1,995,226                      
NONCURRENT:
    Capital Assets, net of accumulated depreciation
       Nondepreciable 4,202,840                      
       Depreciable 16,772,915                    
          Total noncurrent assets 20,975,755                    
Total Assets 22,970,981                    

LIABILITIES
CURRENT:
    Accounts Payable 426,592                         
    Accrued Interest 6,350                             
    Bonds Payable 290,000                         
          Total current liabilities 722,942                         
NONCURRENT:
    Net Other Post Employment Benefits Liability 146,871                         
    Bonds Payable 1,615,000                      
          Total noncurrent liabilities 1,761,871                      
Total Liabilities 2,484,813                      

NET POSITION
Net Investment in Capital Assets 19,070,755                    
Unrestricted 1,415,413                      
Total Net Position 20,486,168$                  

The Notes to the Financial Statements are an integral part of this Statement.

GRAFTON, MASSACHUSETTS WATER DISTRICT
STATEMENT OF NET POSITION

JUNE 30, 2021
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Business-Type Activity
Enterprise Fund

Water
Fund

Operating Revenues:
  Charges for Services - Rates 3,071,186$                      
  Service and Entrance Fees 182,250                           
  Miscellaneous Fees 73,202                             
  Other 171,004                           
Total Operating Revenues 3,497,642                        

Operating Expenses:
  Salaries & Wages 551,938                           
  Employee Benefits 141,436                           
  Professional Fees 71,939                             
  Office Expenses 36,312                             
  Maintenance and Operating 564,705                           
  Depreciation 957,163                           
Total Operating Expenses 2,323,493                        

Operating Income (Loss) 1,174,149                        

Non-Operating Revenues (Expenses):
  Interest Income 3,794                               
  Contributed Capital 248,640                           
  Interest Expense (86,283)                            
Total Non-Operating Revenues (Expenses) 166,151                           

Change in Net Position 1,340,300                        

Net Position at Beginning of Year 19,145,868                      

Net Position at End of Year 20,486,168$                    

The Notes to the Financial Statements are an integral part of this Statement.

GRAFTON, MASSACHUSETTS WATER DISTRICT
STATEMENT OF REVENUES, EXPENDITURES AND

FOR THE YEAR ENDED JUNE 30, 2021
CHANGES IN NET POSITION
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Business-Type Activity
Enterprise Fund

Water
Fund

Cash Flows From Operating Activities:
  Receipts from Customers and Users 3,259,676$                      
  Payments to Vendors (948,007)                          
  Payments to Employees (551,938)                          
    Net Cash Provided by (Used for)
      Operating Activities 1,759,731                        

Cash Flows from Capital and Related Financing Activities:
  Acquisition and Construction of Capital Assets (2,493,177)                       
  Principal Payments on Bonds and Notes (275,000)                          
  Interest Expense (87,200)                            
    Net Cash Provided by (Used for)
      Capital and Related Financing Activities (2,855,377)                       

Cash Flows from Investing Activities:
  Investment Income 3,794                               
  Sale of Investments 946,955                           
    Net Cash Provided by (Used for)
      Investing Activities 950,749                           

Net Increase (Decrease) in Cash and Cash Equivalents (144,897)                          

Cash and Cash Equivalents at Beginning of Year 257,255                           

Cash and Cash Equivalents at End of Year 112,358$                         

Reconciliation of Operating Income (Loss) to Net Cash 

  Operating Income (Loss) 1,174,149$                      
  Adjustments to reconcile operating income (loss)
   to net cash provided by (used for) operating activities:
    Depreciation 957,163                           
    Change in Assets and Liabilities:
        Increase (Decrease) in Accounts Payable (10,153)                            
        Increase (Decrease) in Other Post Employment Benefits Payable (123,462)                          
        Decrease (Increase) in Due from Other Governments (9,418)                              
        Decrease (Increase) in Betterment Receivable 1,906                               
        Decrease (Increase) in Other Asset (171,004)                          
        Decrease (Increase) in User Charges Receivable (59,450)                            
      Total Adjustments 585,582                           
      Net Cash Provided by (Used for) Operating Activities 1,759,731$                      

The Notes to the Financial Statements are an integral part of this Statement.

Provided by (Used For) Operating Activities:

GRAFTON, MASSACHUSETTS WATER DISTRICT
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2021
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GRAFTON, MASSACHUSETTS WATER DISTRICT

STATEMENT OF FIDUCIARY NET POSITION
FIDUCIARY FUNDS

JUNE 30, 2021

Other
Post Employment

Benefits
Trust Fund

ASSETS
    Investments 441,878$               
Total Assets 441,878                 

NET POSITION
  Restricted for OPEB 441,878$               

The Notes to the Financial Statements are an integral part of this Statement.
 

 



 15 

 
GRAFTON, MASSACHUSETTS WATER DISTRICT

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FIDUCIARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2021

Other
Post Employment

Benefits
Trust Fund

Additions:
  Contributions:
    Employer Contributions 54,115$                 

  Investment Income 82,802                   
          Total Additions 136,917                 

Deductions:
    Employee Benefits 4,115                     
          Total Deductions 4,115                     

Change in Net Position 132,802                 

Net Position at Beginning of Year 309,076                 

Net Position at End of Year 441,878$               

The Notes to the Financial Statements are an integral part of this Statement
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
The accompanying basic financial statements of the Grafton, Massachusetts Water District (the Water 
District) have been prepared in accordance with accounting principles generally accepted in the United 
States of America (GAAP).  The Governmental Accounting Standards Board (GASB) is the recognized 
standard-setting body for establishing governmental accounting and financial reporting principles.  The 
significant Water District accounting policies are described herein.  
 

A. Reporting Entity 
 
The Water District was created pursuant to Chapter 135 of the Acts of 1984 and amended by Chapter 427 
of the Acts of 1987 as a public entity, politic and corporate, for the purpose of acquiring, consolidating, 
improving, and operating the existing water systems serving the Town of Grafton.  The Water District is 
governed by an elected three-member Board of Water Commissioners.  The Water District is a separate 
governmental unit granted independent authority by the Commonwealth of Massachusetts to allow the 
Water District’s Board to set rates, fees, and charges.  
 
For financial reporting purposes, the Water District has included all funds, organizations, account groups, 
agencies, boards, commissions and institutions.  The Water District has also considered all potential 
component units for which it is financially accountable as well as other organizations for which the nature 
and/or significance of their relationship with the Water District are such that exclusion would cause the basic 
financial statements to be misleading or incomplete.  In fiscal year 2021, it was determined that no entities 
met the required GASB-39 and GASB-61 criteria for component units.  The Water District is considered to 
be a special-purpose government.  
 

B. Basis of Presentation 
 
The business-type activities are financed in whole or in part by fees charged to external parties.  The 
activities of the Water District are considered to be business-type and fiduciary activities.  
 
Fund Financial Statements.  The Government-wide Financial Statements provide information about the 
Water District’s funds.  
 
Proprietary fund operating revenues, such as charges for services, result from exchange transactions 
associated with the principal activity of the fund.  Exchange transactions are those in which each party 
receives and gives up essentially equal values.  Non-operating revenues, such as subsidies and investment 
earnings, result from non-exchange transactions.  The Water District has one fund category – proprietary 
funds.  
 
Enterprise Fund 
 
The Enterprise Fund is used to account for those operations that (a) are financed and operated in a manner 
similar to private business enterprises, where the intent of the governing body is that the costs (expenses, 
including depreciation) of providing goods or services to the general public on a continuing basis be 
financed or recovered primarily through user charges; or (b) where the governing body has decided that the 
periodic determination of revenues earned, expenses incurred and/or net income is appropriate for capital 
maintenance, public policy, management control, accountability, or other purposes.  The Water District 
operates as a singular enterprise fund.  



 
GRAFTON, MASSACHUSETTS WATER DISTRICT 

Notes to the Financial Statements 
Year Ended June 30, 2021 
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C. Measurement Focus and Basis of Accounting 

 
The Water District uses the accrual method of accounting for financial reporting.  Under this method, 
revenues are recognized when earned and expenses are recognized when incurred.  
 
Operating revenues and expenses are distinguished from non-operating items.  Operating revenues and 
expenses generally resulted from providing water and related services to residents and business entities. 
The principal operating revenues consist of charges for water usage, repair services and entrance fees. 
Operating expenses include payroll and benefits, power, chemicals, repairs and maintenance, and other 
operating expenses and depreciation on capital assets.  All revenues and expenses not meeting this 
definition are reported as non-operating revenues and expenses.  
 
Additionally, the Water District reports the following fund type:  
 

Fiduciary Fund financial statements are reported using the flow of economic resources 
measurement focus and use the accrual basis of accounting.  Fiduciary funds are used to account 
for assets held in a trustee capacity for others that cannot be used to support the District programs.  
 

The Other Post Employment Benefit Trust Fund (OPEB) accounts for the activities of the 
District’s OPEB plan, which accumulates resources for retiree medical and life insurance 
benefits.  

 
D. Cash and Cash Equivalents  

 
Cash and cash equivalents are considered to be cash on hand, demand deposits and short-term 
investments with an original maturity of three months or less from the date of acquisition.  
 

E. Investments 
 
The Water District maintains investments according to Massachusetts General Laws and adopted policies.  
Investments are reported according to the fair value hierarchy established by generally accepted accounting 
principles.  Investments are defined as securities or other assets that (a) a government holds primarily for 
the purpose of income or profit and (b) has a present service capacity based solely on its ability to generate 
cash or to be sold to generate cash.  Fair Value is the price that would be received to sell an asset or paid 
to transfer a liability in an orderly transaction between market participants at the measurement date.  The 
hierarchy is based upon valuation inputs, which are assumptions that market participants would use when 
pricing an asset or a liability, including assumptions about risk.  
 

Level 1 inputs are quoted prices in active markets for identical assets or liabilities at the 
measurement date.  
 
Level 2 inputs are directly observable for an asset or a liability (including quoted prices for similar 
assets or liabilities), as well as inputs that are indirectly observable for the asset or liability.  
 
Level 3 inputs are unobservable for the asset or liability.  

 
Certain investments, such as money market investments and 2a7-like external investment pools, are 
reported at amortized cost.  2a7-like pools are external investment pools that operate in conformity with the 
Securities and Exchange Commission’s (SEC) Rule 2a7 as promulgated under the Investment Company 
Act of 1940, as amended and should be measured at the net asset value per share provided by the pool.  
 
Additional investment disclosures are presented in these Notes.  



 
GRAFTON, MASSACHUSETTS WATER DISTRICT 

Notes to the Financial Statements 
Year Ended June 30, 2021 
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F. Receivables 

 
The recognition of revenues related to accounts receivable reported in the government-wide financial 
statements are reported under the accrual basis of accounting and the modified accrual basis of accounting, 
respectively.  
 
User Charges 
 
User charges consist of water that is levied based on individual meter readings and usage and are subject 
to penalties and interest and sales if they are not paid by the respective due date.  User charges also 
include sales and connections.  
 
Receivables are reviewed periodically to establish or update the provision for uncollectible amounts. These 
provisions are estimated based on an analysis of the age of the various accounts. The District records as 
revenue the amount of earned but unbilled betterments.  
 
Due from Other Governments 
 
Various federal and state grants for operating and capital purposes are applied for and received annually.  
For non-expenditure driven grants, revenue is recognized as soon as all eligibility requirements imposed by 
the provider have been met.  For expenditure driven grants, revenue is recognized when the qualifying 
expenditures are incurred and all other grant requirements are met.  
 
These receivables are considered 100% collectible and, therefore, do not report an allowance for 
uncollectibles.  
 
Other – Solar Credits 
 
The District sub-leased a portion of the land for the construction of a large scale, 1.7 Megawatt ground-
mounted solar array.  National Grid applies solar credits at various intervals throughout the year.  
 

G. Capital Assets 
 
Capital assets, which include land, construction in progress, buildings and renovations, machinery, 
equipment and other, and infrastructure assets (e.g., water mains), are reported in the applicable 
government wide financial statements.  Capital assets are recorded at historical cost or at estimated 
historical cost if actual historical cost is not available.  Donated capital assets are recorded at the estimated 
fair market value.  
 
All purchase and construction costs in excess of $5,000 are capitalized at the date of acquisition or 
construction, respectively, with expected useful lives of greater than one year.  
 
Capital assets (excluding land and construction in progress) are depreciated on a straight-line basis.  The 
estimated useful lives of fixed assets are as follows:  
 

Capital Asset Type Years
Buildings and related improvements 10-25
Machinery, equipment and other 3-7
Infrastructure 30

 
 
The cost of normal maintenance and repairs that do not add to the value of the assets or materially extend 
asset lives are not capitalized and are treated as expenses when incurred.  Improvements are capitalized.  



 
GRAFTON, MASSACHUSETTS WATER DISTRICT 

Notes to the Financial Statements 
Year Ended June 30, 2021 
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H. Long-term Debt 

 
Long-term debt is reported as liabilities in the government-wide statement of net position.  
 

I. Post Retirement Benefits 
 
In addition to providing pension benefits, health insurance coverage is provided for retired employees and 
their survivors in accordance with Massachusetts General Law, Chapter 32, on a pay-as-you-go basis.  The 
cost of providing health insurance is recognized by recording the employer’s share of insurance premiums 
for retirees and spouses and surviving spouses in the general fund in the fiscal year paid.  
 

J. Net Position 
 
In the financial statements, the difference between the Water District’s total assets and total liabilities 
represents net position.  Net position in the proprietary fund financial statements is classified as net 
investment in capital assets, restricted; and unrestricted.  Restricted net position represents constraints on 
resources that are either externally imposed by creditors, grantors, contributors, or laws or regulations of 
other governments imposed by law through State statute.  Unrestricted net position represents the net 
position available for future operations.  
 
Net position classified as net investment in capital assets, consists of capital assets, net of accumulated 
depreciation, and reduced by the outstanding balances of any bonds, mortgages, notes or other borrowings 
that are attributable to the acquisition, construction, or improvement of those assets.  
 

K. Use of Estimates 
 
The preparation of basic financial statements in conformity with GAAP requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure for 
contingent assets and liabilities at the date of the basic financial statements and the reported amounts of 
revenues and expenditures/expenses during the fiscal year.  Actual results could vary from estimates that 
were used.  
 

2. DETAILED NOTES 
 

A. Cash and Investments 
 
Custodial Credit Risks – Deposits 
 
Custodial credit risk is the risk that in the event of a bank failure, the District’s deposits may not be returned.  
The government does not have a deposit policy for custodial credit risk.  Deposits at June 30, 2021 were 
$116,269.  Of these, none are exposed to custodial credit risk as uninsured and uncollateralized.  
 
Investment Policies 
 
Investments of funds, except for trust funds, are generally restricted by Massachusetts General Laws, 
Chapter 44, Section 55.  That statute permits investments of available revenue funds and bond and note 
proceeds in term deposits and certificates of deposit of banks and trust companies, in obligations issued or 
unconditionally guaranteed by the federal government or an agency thereof with a maturity of not more than 
one year, in repurchase agreements with a maturity of not more than 90 days secured by federal or federal 
agency securities, in participation units in the Massachusetts Municipal Depository Trust (“MMDT”), or in 
shares in SEC-registered money market funds with the highest possible rating from at least one nationally 
recognized rating organization.  
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The MMDT is an investment pool created by the Commonwealth under the supervision of the State 
Treasurer’s office.  According to the State Treasurer, the Trust’s investment policy is designed to maintain 
an average weighted maturity of 90 days or less and is limited to high-quality, readily marketable fixed 
income instruments, including U. S. Government obligations and highly-rated corporate securities with 
maturities of one year or less.  The MMDT is an external investment pool that meets the criteria established 
under GASB Statement No. 79 to report its investments at amortized cost.  MMDT’s fair value is measured 
at amortized cost.  
 
As of June 30, 2021, the Water District had the following investments and maturities:  
 

Investment

Fair
Investment Type Value Less Than 1

Debt Securities:
  Fixed income mutual funds 126,927$           126,927$         
Other Investments:  
  Equity mutual funds 313,514             
  MMDT 902,835             

1,343,276$        

Maturities
(in Years)

 
 
Custodial Credit Risks - Investments 
 
For an investment, custodial risk is the risk that, in the event of the failure of the counterparty, the Water 
District will not be able to recover the value of its investments or collateral securities that are in the 
possession of an outside party.  Of the Water District’s $1,343,276 in investments, none are uninsured and 
unregistered investments for which the securities are held by the counterparty, or by its trust department but 
not in the Water District’s name.  The Water District has no policy on custodial credit risk.  
 
Interest Rate Risk 
 
The Water District does not have a formal investment policy that limits investment maturities as a means of 
managing its exposure to fair value losses arising from increasing interest rates.  
 
Credit Risk 
 
The Water District’s exposure to credit risk as of June 30, 2021 is as follows:  
 

Related Debt 
Instruments Fair

Moody's Quality Ratings Value

Fixed Income Mutual Funds:
  Not rated 126,927$           
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Concentration of Credit Risk 
 
The Water District places no limit on the amount the Water District may invest in one issuer.  The Water 
District does not have more than 5 percent of the Water District’s investments in one issuer.  
 
Fair Value of Investments 
 
The Water District categorizes its fair value measurements within the fair value hierarchy established by 
GAAP.  The hierarchy is based on the valuation inputs used to measure the fair value of the asset.  Level 1 
inputs are quoted prices in active markets for identical assets; Level 2 inputs are significant other 
observable inputs; Level 3 inputs are significant unobservable inputs.  
 
The Water District has the following recurring fair value measurements as of June 30, 2021: 
 

 Quoted Prices Significant
in Active Other Significant

Markets for Observable Unobservable
Fair Identical Assets Inputs Inputs

Investment Type Value (Level 1) (Level 2) (Level 3)
Investments by Fair Value Level:
  Equity mutual funds 313,514$           313,514$           -$                     -$                     
  Fixed income mutual fund 126,927             126,927             -                       -                       
  Money market mutual fund 1,437                 1,437                 -                       -                       

441,878             441,878$           -$                     -$                     
Investments Measured at Amortized Cost:
  External Investment Pools (MMDT) 901,398             
Total Investments 1,343,276$        

Fair Value Measurement

 
 
Investments classified in Level 1 of the fair value hierarchy are valued using quoted prices in active markets 
for those securities.  
 

B. Receivables 
 
At June 30, 2021, receivables including the applicable allowances for uncollectible accounts are as follows:  
 

Allowance
 Gross for Net

 Amount Uncollectibles Amount

User charges 763,276$         -$                         763,276$         
Betterment receivable 23,489             -                           23,489             
Due from other governments 23,701             -                           23,701             

810,466$         -$                         810,466$         
 

 
The composition of amounts due from other governments as of June 30, 2021 for business-type funds is a 
solar panel reimbursement from National Grid and Capital Dynamics; which passes through the Town of 
Grafton in the amount of $23,701.  
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C. Other – Solar Credits 

 
The Grafton Water District leases approximately 10 acres of land on Follette Street from the Town of 
Grafton, in exchange, the Town is provided with free water for its’ public municipal facilities within the 
District’s boundaries.  The primary purpose for the lease was for the placement of a public water supply 
well, which has been installed and has been actively providing water to the District’s customers since 1992.  
The District subsequently sub-leased a portion of the land for the construction of a large scale, 1.7 
Megawatt ground-mounted solar array.  In November 2012, the District signed a 20-year Net Metering 
Power Purchase Agreement with National Grid and Capital Dynamics which included an escalation of 
power costs and a termination agreement.  This agreement between the provider and the District continues 
to be successful with no power production, maintenance or billing errors.  The District also sells a portion of 
the power to the Town of Grafton at an escalated 10 percent markup charge.  The Town has been prompt in 
paying those bills on a monthly basis.  National Grid applies solar credits at various intervals throughout the 
year.  The total solar credits of $171,004 is available as of June 30, 2021.  
 

D. Capital Assets 
 
Capital asset activity for the year ended June 30, 2021, is as follows:  
 

Business-Type Activities Beginning  Ending
 Balance Increases Decreases Balance
  Capital assets not being depreciated:
    Land 1,035,104$          -$                         -$                         1,035,104$          
    Construction in progress 587,513               2,580,223            -                           3,167,736            
     Total capital assets not being depreciated 1,622,617            2,580,223            -                           4,202,840            

  Capital assets being depreciated:
    Buildings and renovations 278,077               -                           -                           278,077               
    Machinery, equipment and other 211,530               -                           (28,429)                183,101               
    Infrastructure 33,401,869          385,409               -                           33,787,278          
      Total capital assets being depreciated 33,891,476          385,409               (28,429)                34,248,456          
 
   Less accumulated depreciation for:
    Buildings and renovations 278,077               -                           -                           278,077               
    Machinery, equipment and other 183,644               17,679                 (28,429)                172,894               
    Infrastructure 16,085,086          939,484               -                           17,024,570          
      Total accumulated depreciation 16,546,807          957,163               (28,429)                17,475,541          

Total capital assets being depreciated, net 17,344,669          (571,754)              -                           16,772,915          

Total business-type activities capital assets, net 18,967,286$        2,008,469$          -$                         20,975,755$        
 

 
Depreciation expense as charged to the Water District and recorded on the Statement of Activities resulting 
from water operations is $957,163.  
 

E. Long Term Debt 
 
General Obligation Bonds 
 
The Water District issues general obligation bonds to provide funds for the acquisition and construction of 
major capital facilities.  General obligation bonds have been issued for the business-type activities.  
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General obligation bonds currently outstanding of the business-type activities are as follows:  
 

 Final Original
Interest Date Maturity Amount Outstanding

Rate Issued Date Issued June 30, 2021

Outside Debt:
  General Obligation Bond 1.83% 10/17/2017 6/1/2027 2,985,000$  1,905,000$      

 
 
Future Debt Service 
 
The annual principal and interest payments to retire all general obligation long-term debt outstanding as of 
June 30, 2021, are as follows:  
 

Year Principal Interest Total

2022 290,000$           76,200$             366,200$             
2023 300,000             64,600               364,600               
2024 310,000             52,600               362,600               
2025 320,000             40,200               360,200               
2026 335,000             27,400               362,400               
2027 350,000             14,000               364,000               

1,905,000$        275,000$           2,180,000$          
 

 
A summary of the changes in long term liabilities during the year is as follows:  
 

Amounts Due
Balance Balance within One

July 1, 2020 Additions Reductions June 30, 2021 Year

Business-type activities:
 Bonds Payable:
  General obligation bonds 2,180,000$    -$                   275,000$       1,905,000$      290,000$       
 Net OPEB liability 270,333         -                     123,462         146,871           -                     
   Governmental activity 
    Long-term liabilities 2,450,333$    -$                   398,462$       2,051,871$      290,000$       
      
 
Loans Authorized and Unissued - Memorandum Only 
 
Under the general laws of the Commonwealth of Massachusetts a District must authorize debt at a District 
meeting.  This authorized debt does not have to be actually issued at that time and remains authorized until 
the debt is actually issued or District meeting votes to rescind the authorized debt.  The District has no loan 
authorizations that have not been issued as of June 30, 2021.  
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3. OTHER INFORMATION 

 
A. Risk Management 

 
The Water District is exposed to various risks of loss related to torts; theft of, damage to and destruction of 
assets; errors and omissions; and natural disasters.  The Water District has obtained a variety of 
commercial liability insurance policies which passes the risk of loss listed above to independent third 
parties.  
 
Settlement claims resulting from these risks have not exceeded commercial insurance coverage in any of 
the past three fiscal years.  
 

B. Contingent Liabilities 
 
Litigation  
 
Litigation is subject to many uncertainties, and the outcome of individual matters is not always predictable.  
Although the amount of the liability, if any, at June 30, 2021, cannot be ascertained, management believes 
any resulting liability should not materially affect the financial position of the District at June 30, 2021.  
 
The District has received state and federal grants for specific purposes that are subject to review and audit 
by the grantor agencies.  Such audits could lead to requests for reimbursement to the grantor agency for 
any expenditure disallowed under the terms of the grant.  The amount, if any, of expenditures which may be 
disallowed cannot be determined at this time, although, based on prior experience, District management 
believes such disallowances, if any, will not be material.  
 

C. Subsequent Events  
 
Management has evaluated subsequent events through the date the financial statements were available to 
be issued.  
 

D. Other Post Employment Benefits Payable 
 
GASB Statement No. 74 and GASB Statement No. 75 
 
The cost of post employment benefits generally should be associated with the periods in which costs occur 
rather than in the future year when it will be paid.  The Water District recognizes the cost of post 
employment benefits in the year when the employee services are received and provides information useful 
in assessing potential demands on the Water District’s future cash flows.  
 
Plan Description 
 
The Water District offers continued medical coverage through the Water District’s medical plan carrier, a 
single-employer defined benefit, to employees who retire from the Water District at age 55 or older with a 
minimum of 10 years of service.  The Water District provides 50 percent (plus an additional 10 percent for 
each additional 5 years of service at retirement – not to exceed 100 percent) of the cost for medical 
coverage. This plan is authorized and may be amended by the Board of Commissioners.  This plan is 
included in the Water District financial statements.  The benefits, benefit levels, employee and employer 
contributions are governed by Massachusetts General Law Chapter 32.  As of the actuarial valuation date, 
there are approximately 10 active and retired employees, and spouses that meet the eligibility 
requirements.  The plan does not issue a separate financial report.  
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Funding Policy 
 
The contribution requirements of plan members and the District are established pursuant to applicable 
collective bargaining and employment contracts.  The required contribution is based on the projected pay-
as-you-go financing requirements.  For the 2021 fiscal year, the District premiums plus implicit costs for the 
retiree medical program are $4,115.  The District also made a contribution to an OPEB Trust of $50,000 for 
the 2021 fiscal year for a total contribution of $54,115 towards the annual OPEB cost, comprised of benefit 
payments made on behalf of retirees (net of reinsurance), administrative expenses and reinsurance 
payments, and net of retiree contributions.  
 
Investment Policy 
 
The District’s policy in regard to the allocation of invested assets is established and may be amended by the 
Board of Water Commissioners by majority vote of its members.  The Water District did establish a trust 
fund in order to contribute funds to reduce the future OPEB liability.  As of June 30, 2021, the trust balance 
is $441,878.  
 
Measurement Date 
 
GASB Statement No. 74  and  GASB Statement No. 75  require the net OPEB liability  to be measured as 
of the OPEB Plan’s most recent fiscal year-end.  Accordingly, the net OPEB liability was measured as of 
June 30, 2021, and the total OPEB liability used to calculate the net OPEB liability was determined by an 
actuarial valuation as of June 30, 2021.  
 
Plan Membership:  
 

Current active members 6                        
Current retirees, beneficiaries and dependents 4                        

Total 10                      
 

 
Net OPEB Liability 
 
The components of the net OPEB liability are as follows:  
 

6/30/2021

Total OPEB liability 588,749$           
Less: Plan fiduciary net position (441,878)            
District's Net OPEB liability 146,871$           

Plan fiduciary net position as a percentage
  of the total OPEB liability 75.1%

 
 
Actuarial Assumptions 
 
The total OPEB liability was determined by an actuarial valuation as of June 30, 2021, using the following 
actuarial assumptions, applied to all periods included in the measurement, unless otherwise specified;  
 
 Valuation date  June 30, 2021  
 
 Actuarial cost method  Entry Age Actuarial Cost Method  
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 Discount rate   3.50% annually 
 
 Participant salary increases  3.00% annually  
 
 Healthcare cost trend rates to an Ultimate trend rate of 4.5% annually in the second year  
 
 Mortality rates  Life expectancy by gender comes from the Life Expectancy Table  
      from the National Center for Health Statistics updated in 2015.  
 
Rate of Return 
 
For the year ended June 30, 2021, the annual money-weighted rate of return (which expresses investment 
performance), net of investment expense was not provided.  
 
Discount Rate 
 
The discount rate used to measure the total OPEB liability was 3.50%.  The projection of cash flows used to 
determine the discount rate assumed that plan member contributions will be made at the current 
contribution rates and that member employer contributions will be made in accordance Massachusetts 
General Law Chapter 32.  Based on those assumptions, the OPEB plan fiduciary net position was projected 
to be available to make all projected future benefit payments of current plan members.  Therefore, the long-
term expected rate of return on OPEB plan investments was applied to all periods of projected benefit 
payments to determine the total OPEB liability.  
 
Sensitivity of the Net OPEB Liability to Changes in the Discount Rate 
 
The following presents the District’s net OPEB liability as well as what the District’s net OPEB liability would 
be if it were calculated using a discount rate that is 1-percentage-point lower (2.50%) or 1-percentage-point 
higher (4.50%) than the current rate:  
 

Current
1% Decrease Discount Rate 1% Increase

(2.50%) (3.50%) (4.50%)

207,706$           146,871$           90,358$                 
 

 
Sensitivity of the Net OPEB Liability to Changes in the Healthcare Trend Rates 
 
The following  presents  the District’s  net  OPEB  liability  as well as  what  the  District’s  net  OPEB  
liability would be if it were calculated  using healthcare cost trend rates that are  1-percentage-point lower or 
1-percentage-point higher than the current healthcare cost trend rates:  
 

Healthcare
Cost Trend

1% Decrease Rates 1% Increase

81,859$             146,871$           222,528$               
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Summary of Significant Accounting Policies 
 
For purposes of measuring the net OPEB liability, deferred outflows of resources and deferred inflows of 
resources related to the OPEB, and OPEB expense, information about the fiduciary net position of the Plan 
and additions to or deductions from the Plan’s fiduciary net position have been determined on the same 
basis as they are reported by the Plan.  For this purpose, the Plan recognizes benefit payments when due 
and payable in accordance with the benefit terms.  Investments are reported at fair value, except for money 
market investments and participating interest earning investment contracts (repurchase agreements) that 
have a maturity at the time of purchase of one year, which are reported at cost.  
 
Expense, Deferred Outflows or Resources and Deferred Inflows of Resources Related to OPEB  
 
For the year ended June 30, 2021, the GASB Statement No. 75 reporting period and fiscal year ending 
date, the District recognized an OPEB expense of $2,638 and reported deferred outflows of resources 
related to OPEB of $0 and deferred inflows of resources related to OPEB of $0.  
 

E. Implementation of New GASB Pronouncements 
 
The GASB issued Statement No. 84, Fiduciary Activities, for implementation in fiscal year 2021.  
 
The GASB issued Statement No. 89, Accounting for Interest Cost Incurred before the End of a Construction 
Period, for implementation in fiscal year 2021.  
 
The GASB issued Statement No. 90, Majority Equity Interests – an amendment of GASB Statements No. 14 
and No. 61, for implementation in fiscal year 2021.  
 

F. Future GASB Pronouncements 
 
Management is currently assessing the impact the implementation of the following pronouncements will 
have on the basic financial statements.  
 
The GASB issued Statement No. 87, Leases, for implementation in fiscal year 2022.  
 
The GASB issued Statement No. 91, Conduit Debt Obligations, for implementation in fiscal year 2023.  
 
The GASB issued Statement No. 93, Replacement of Interbank Offered Rates, for implementation in fiscal 
2022. 
 
The GASB issued Statement No. 94, Public-Private and Public-Public Partnerships and Availability 
Payment Arrangements, for implementation in fiscal year 2023.  
 
The GASB issued Statement No. 96, Subscription-Based Information Technology Arrangements, for 
implementation in fiscal year 2023.  
 
The GASB issued Statement No. 97, Certain Component Unit Criteria, and Accounting and Financial 
Reporting for Internal Revenue Code Section 457 Deferred Compensation Plans – an amendment of GASB 
Statements No. 14 and No. 84, and a supersession of GASB Statement No. 32, for implementation in fiscal 
year 2021 and 2022.  
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GRAFTON, MASSACHUSETTS WATER DISTRICT
Schedule of Revenues and Expenditures - Budgetary Basis (Non-GAAP) -

Budget and Actual - General Fund
For the Year Ended June 30, 2021

             
Budgeted Budgeted Amounts

           Amounts Amounts Variance with
Carried Actual Carried Final Budget

                  Forward from Original Final Budgetary Forward to Positive
             Prior Year Budget Budget Amounts Next Year (Negative)
Revenues:
  Charges for Services - Water -$                     2,500,000$           2,500,000$           3,015,134$           -$                          515,134$              
  Service and Entrance Fees -                       50,000                  50,000                  182,250                -                            132,250                
  Miscellaneous Fees -                       -                            -                            73,202                  -                            73,202                  
  Investment Income -                       20,000                  20,000                  3,794                    -                            (16,206)                 
   Total Revenues -                       2,570,000             2,570,000             3,274,380             -                            704,380                

Expenditures:
  Current:
    Salaries and wages -                       569,700                569,700                551,938                -                            17,762                  
    Operations and maintenance -                       475,000                475,000                557,296                -                            (82,296)                 
    Professional fees -                       56,500                  56,500                  71,939                  -                            (15,439)                 
    Office expenses -                       42,750                  42,750                  36,313                  -                            6,437                    
    Employee and Pension Benefits -                       277,400                277,400                264,898                -                            12,502                  
    Capital Outlay 2,568,559         390,000                3,658,559             2,724,400             382,265                551,894                
    Debt Service:
      Principal -                       275,000                275,000                275,000                -                            -                            
      Interest -                       87,200                  87,200                  87,200                  -                            -                            
   Total Expenditures 2,568,559         2,173,550             5,442,109             4,568,984             382,265                490,860                

Excess of Revenues Over
 (Under) Expenditures (2,568,559)       396,450                (2,872,109)            (1,294,604)            (382,265)               1,195,240             

Other Financing Sources (Uses):
  Operating Transfers In (Out) -                       -                            -                            -                            -                            -                            
    Total Other Financing Sources (Uses) -                       -                            -                            -                            -                            -                            

Net Change in Budgetary Fund Balance (2,568,559)       396,450                (2,872,109)            (1,294,604)$          (382,265)$             1,195,240$           

Other Budgetary Items:
  Budgeted Surplus -                       (396,450)               (396,450)               
  Use of Fund Balance - Capital -                       -                            700,000                
  Prior Year Encumbrances 2,568,559         -                            2,568,559             
    Total Other Budgetary Items 2,568,559         (396,450)               2,872,109             

NET BUDGET -$                     -$                          -$                          

    See Notes to the Required Supplementary Information.
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GRAFTON, MASSACHUSETTS WATER DISTRICT 
Notes to Schedule of Revenues and Expenditures – Budget and Actual 

For the Year Ended June 30, 2021 
 

 
STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY 
 
Budgetary Information 
 
Pursuant to the Massachusetts General Laws, the Water District adopts an annual budget for all of its 
Business-type Activities.  
 
All portions of the annual budget are prepared under the direction of the Superintendent and Treasurer.  
The budget must be approved by the Water District’s residents at the annual meeting.  
 
The Statement of Revenues and Expenditures – Budgetary Basis (Non-GAAP) – Budget and Actual 
presented for the General Fund is displayed on the budgetary basis to provide a meaningful comparison 
of actual results with the budget.  
 

Operating and Operating and
Non-Operating Non-Operating

Revenues Expenditures
Statement of Revenues, Expenditures and
  Changes in Net Position 3,694,024$             2,409,776$             

Adjustments:
  Eliminate depreciation -                              (957,163)                 
  Change in other post-employment benefit liability -                              123,462                  
  Eliminate other-solar credits (171,004)                 -                              
  Eliminate contributed capital (248,640)                 2,716,992               
  Principal payment of long-term debt -                              275,000                  
  Change in accrued interest on long-term debt -                              917                         

Budgetary Basis 3,274,380$             4,568,984$             
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GRAFTON, MASSACHUSETTS WATER DISTRICT 

Required Supplementary Information 
Other Post Employment Benefit Plan Schedules 

For the Year Ended June 30, 2021 
 
Schedule of Changes in the Net OPEB Liability:  
 

6/30/2021 6/30/2020 6/30/2019 6/30/2018

Total OPEB liability
  Service cost 33,277$         37,664$         24,533$         20,681$           
  Interest on net OPEB liability 20,279           15,487           18,211           18,271             
  Changes in Benefit terms -                     -                     -                     -                       
  Changes in Assumptions -                     -                     -                     -                       
  Difference between expected 
    and actual experience (40,101)          83,768           (55,541)          (59,693)            
  Benefit payments, including refunds
    of member contributions (4,115)            -                     -                     -                       
Net change in total OPEB liability 9,340             136,919         (12,797)          (20,741)            
Total OPEB liability-beginning 579,409         442,490         455,287         476,028           
Total OPEB liability-ending (a) 588,749$       579,409$       442,490$       455,287$         

Plan fiduciary net position
  Net investment income 82,802           7,924             15,792           7,043$             
  Employer contributions to Trust 54,115           50,000           50,000           100,000           
  Benefit payments, including refunds of
    member contributions (4,115)            -                     -                     -                       
Net change in plan fiduciary net position 132,802         57,924           65,792           107,043           
Total fiduciary net position-beginning 309,076         251,152         185,360         78,317             
Total fiduciary net position-ending (b) 441,878$       309,076$       251,152$       185,360$         

District's net OPEB liability (a-b) 146,871$       270,333$       191,338$       269,927$         
 

 
Note:  These schedules are intended to present information for 10 years.  Until a 10-year trend is compiled, the information is presented for those years the 
information is available.  
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GRAFTON, MASSACHUSETTS WATER DISTRICT 

Required Supplementary Information 
Other Post Employment Benefit Plan Schedules 

For the Year Ended June 30, 2021 
 
Schedule of Net OPEB Liability:  
 

6/30/2021 6/30/2020 6/30/2019 6/30/2018

Total OPEB liability 588,749$       579,409$       442,490$       455,287$         
Less: Plan fiduciary net position (441,878)        (309,076)        (251,152)        (185,360)          
District's Net OPEB liability 146,871$       270,333$       191,338$       269,927$         

Plan fiduciary net position as a percentage of the
  total OPEB liability 75.1% 53.3% 56.8% 40.7%

District's share of covered employee payroll 535,492$       545,209$       492,936$       462,078$         

Participating employer net OPEB liability (asset) 
  as a percentage of covered-employee payroll 27.4% 49.6% 38.8% 58.4%

 
 
Schedule of Contributions:  
 

6/30/2021 6/30/2020 6/30/2019 6/30/2018

Actuarially determined contribution 4,115$           -$                   -$                   -$                     
Less:  Contributions in relation to the 
  actuarially determined contribution (54,115)          (50,000)          (50,000)          (100,000)          
Contribution deficiency (excess) (50,000)$        (50,000)$        (50,000)$        (100,000)$        

District's share of covered employee payroll 535,492$       545,209$       492,936$       462,078$         

Contributions percentage of covered-employee payroll 10.1% 9.2% 10.1% 21.6%

Annual money-weighted rate of return
  net of investment expense N/A N/A N/A N/A

 
 
Note:  These schedules are intended to present information for 10 years.  Until a 10-year trend is compiled, the information is presented for those years the 
information is available.  
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GRAFTON, MASSACHUSETTS WATER DISTRICT 

Required Supplementary Information 
Other Post Employment Benefit Plan Schedules 

For the Year Ended June 30, 2021 
 
Schedule of Funding Progress:  
 

Actuarial Actuarial Actuarial Actuarial 
Fiduciary Total Net Actuarial Actuarial Percentage

Actuarial Net OPEB OPEB Funded Covered of Covered
Reporting Position Liability Liability Ratio Payroll Payroll

Date (A) (B) (B-A) (A/B) (C) ((B-A)/C)
6/30/2021 441,878$           588,749$               146,871$           75.1% 535,492$           27.4%
6/30/2020 309,076$           579,409$               270,333$           53.3% 545,209$           49.6%
6/30/2019 251,152$           442,490$               191,338$           56.8% 492,936$           38.8%
6/30/2018 185,360$           455,287$               269,927$           40.7% 462,078$           58.4%

Other Post Employment Benefits

 
 
Note:  These schedules are intended to present information for 10 years.  Until a 10-year trend is compiled, the information is presented for those years the 
information is available.  
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SUPPLEMENTARY SCHEDULE 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 35 

 
GRAFTON, MASSACHUSETTS WATER DISTRICT

SCHEDULE OF ACCOUNTS RECEIVABLE
JULY 1, 2020 TO JUNE 30, 2021

Accounts
Accounts Abatements Collections Net Accounts Receivable

Receivable Amounts and of Refunds and Receivable Per Detail
July 1, 2020 Billed Adjustments Overpayments June 30, 2021 June 30, 2021

Water Rates 703,826$          3,071,356$         -$                     3,011,906$         763,276$            763,276$          

Betterments:
  North Street 4,568$              -$                       -$                     624$                   3,944$                3,944$              
  Stonebrook 19,545              -                         -                       -                         19,545                19,545              
  Cold Spring 1,282                -                         -                       1,282                  -                         -                       
  25,395$            -$                       -$                     1,906$                23,489$              23,489$            
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